City of Becker
City Council Regular Meeting of March 19th, 2019
The Becker City Council met in regular session at 6: 00 pm on Tuesday, March 1 gtn
2019 at 12060 Sherburne Avenue, Becker. Present: Mayor Tracy Bertram, Council
Members Rick Hendrickson, Troy Cox, Mike Doering and Todd Hanrahan. Guests
were in attendance.

1.

Mayor Tracy Bertram called the March 19th, 2019 Council Meeting to order
at 6: 00 pm.

2.

The Pledge of Allegiance was recited.

3.

Minutes from the March 5th, 2019 City Council Meeting were reviewed.
Hendrickson/ Cox motioned to approve the minutes. Mayor Bertram and

Council Members Hendrickson, Hanrahan and Cox voted in favor of the

motion. Council Members Doering abstained. The motion carried.
4.

Hendrickson / Hanrahan motioned to approve the agenda for March 1 gth

2019. All Council Members present voted in favor of the motion. The
motion carried.

5.

Mayor Bertram invited guests to speak during the Guests and Open Forum
with no response.

6.

Council reviewed committee meetings.

EDA discussed the Jet Stream Data Center which was on the
agenda.

Fire Board reviewed the financials which were on track for the
year.

Parks & Recreation received an update on the HKgi Open House

which was held the previous Thursday. A survey regarding plans
for the parks and an update from the Open House was available

on the Becker Community Center website. Architectural
Engineers looked at the water slide and determined it would have
to be replaced in ten years provided repairs were completed soon.
The ice rink was now closed for the season; the skate rental was a
success.

Personnel discussed the hiring of the Deputy Clerk and reviewed
the job description title change from Police Sergeant to Police
Lieutenant.

Golf Committee reviewed the budget which was on track and
showed an estimated $

5000 profit in February; the changes in

food service contributed. The brand refresh and new menu would
the Open House

March

30th.

Many items
were being addressed including safety issues, streamlined
be

rolled out

during

on

workflows in the kitchen, addition of a shed for storage, and

getting estimates for working on the speakers in the clubhouse.
The HVAC system was 85 percent completed and on budget. The
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Food and Beverage Manager position had been posted with many
applicants.

7.

Community Development Director, Marie Pflipsen, gave a presentation on
the tax abatement request for the Jet Stream Data Center. The

presentation reviewed the impact of the closing of the Sherburne County
Generating Station ( Sherco) Units 1 and 2 and the need to attract business
investment.

It moved into job opportunities during and following
construction. Additional project benefits were reviewed including bringing
needed infrastructure, creating a growing profile for the data center
market, facilitating the move away from a coal- based economy and the
potential for additional facilities. The tax abatement request was then
reviewed. Upon completion of Phase I, the taxable value would increase

to approximately $ 39, 862, 100. With property taxes increasing from
16, 476 to $ 1, 352, 344; the

City

portion

being $ 312, 258. The abatement

was requested for 20 years which would total $ 6, 245, 160 in taxes. Based

on IMPLAN, a nationally recognized economic impact assessment
software system, the anticipated direct, indirect and induced effects were
reviewed for the construction and operations phase of the project. A review

of the project, per the City' s Tax Abatement Policy, gave it a rating of 25
points which would fall into the moderate rating. The policy did allow for
deviations outside the scoring systems if certain reasons existed such as
construction of public facilities or public infrastructure. To wrap up the

presentation, she stated the evening presentation was for informational
purposes and for public comment.

Mayor Bertram opened the Public hearing at 6: 12 p. m. Jeff Rossate, the
Executive Director of the Business Development Office for the Minnesota
Department of Employment and Economic Development ( DEED) gave a
short presentation on the IMPLAN model and assumptions for the project
for the construction and operational phase for both Sherburne County and
statewide.

for

The

model used a project valuation of$

construction and $

600

million; $

300 million

300 million for equipment. A conservative model

was run only on the construction valuation. The model also assumed 50
new jobs with a significant amount of construction being completed in a
period of 18 to 24 months. The direct, indirect and induced jobs from the
construction phase would be approximately 3000. This was consistent with
other

Google

sites throughout

the United States.

From a statewide

perspective the total jobs would increase to approximately 3800. The
operational phase was also based on 50 new jobs with an estimated salary

of $80, 000 which would produce an output of$ 7. 6 million in gross
domestic product locally, $ 6. 1 million in labor income and 100 direct,
indirect and induced jobs. Statewide impact would increase the numbers to
14. 4

million

for

gross

domestic

product, $

10 million in permanent labor

income, which was based on $ 64, 000 for estimated salaries rather than
80, 000, and increased jobs added to 162. The figures aligned with other

locations hosting a Google Data Center. In DEED' s opinion it appeared to
be a good opportunity for the community, county and state.
Leslie Dingmann stepped forward on behalf of the Greater St Cloud
Development Corporation ( GSDC). Their mission was to lead economic
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development efforts for the region which include initiatives benefiting
Stearns, Benton and Sherburne Counties. The closure of two units at

Sherco in the next eight years would result in a major loss of jobs which

GSDC believed would affect the whole region. They supported the City

and County efforts as they planned to transition away from a coal- based
economy and supported the pursuit of the Google project. The benefits
were considered noteworthy; the projected increases in wages and taxes
would be beneficial as the region recovered from shutdown at Sherco.

They believed the project would be a catalyst to attract other technologybased companies which would benefit the whole region. GSDC was

excited to work in partnership with the City, County and Xcel as the project
was pursued.

Debbie Ryberg, Executive Director for the Elk River Chamber of
Commerce stepped forward stating the primary purpose of the Chamber
was to support and advocate for area businesses and all the impacts they

face including economic development. They supported the continued
efforts of the City and County to diversify the economy in advance of the
decommissioning of Sherco. The resulting loss in tax base and quality of
jobs would affect everyone. They respectfully offered their support to
partner with Google Corporation to create a new data center within the

Business Park. Not only would it create 50 new jobs; but the residual
impact, both direct and indirect economic benefits, and the potential to

attract additional tenants represented the opportunity for an even more

diverse and robust economy for the entire region. While tax abatement
was a local decision they believe it was a proven strategy to encourage
major corporate

investment based on DEED' s

analysis.

The benefits far

outweighed the risks and costs. The supported the project as it would
impact the entire region.

Matt Verelik, President of the Initiative Foundation, stepped forward to
offer his thoughts and support on the Google Project. He began by

thanking to the City for their long- standing support. For 32 years they have
worked to support economic development across 14 counties in Central
Minnesota to achieve the mission of strengthening communities using

tools such as grants, gap lending for small businesses and training and
technical assistance. For the past three years, thanks to their partnership

with the McKnight Foundation and the Just Transition Fund, they had the

opportunity to engage more intensively with the City and Sherburne
County to advance economic diversification efforts prior to the
decommissioning of Sherco Units 1 and 2. He commended the community

for being proactive and leveraging existing economic assets such as the
industrial park, rail spur and proximity to important critical infrastructure to
support

future

growth.

The Initiative Foundations support in recent times

had involved several grants which had been used to leverage for
impressive additional funding. For example, $ 14, 000 was contributed
towards the development of a Comprehensive Economic Development

Strategy which was approved by the United States Economic
Development Association which opened the door to more federal

resources. They granted $ 20,000 towards a feasibility study for
transportation improvements and $ 40, 000 to Sherburne County for
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analysis of rail impacts and opportunities. These helped to establish a

need and opportunity for over $2. 8 million in grant from other sources and
3. 3 million in bonding from the State and a commitment from Northern
Metals to relocate in the Industrial Park. Consistent with that work he

expressed support for the City's efforts to partner with Google on the data
center. He also acknowledged while tax abatement was a local decision it

was a proven strategy and the risks were certainly outweighed by the
benefits. The Initiative Foundation remained committed to partnering with

the City and were optimistic this vision would help strengthen the
community as an economic hub for the region and the state.
Amanda Taylor, from Greater MSP, which was the regional economic

partnership for Minneapolis St. Paul, stated they shared in the excitement
and what it could mean for the City, Sherburne County and the region and
considered it a significant opportunity for all. This had been a multi- year
project which they had been involved in from the beginning and it
represented a great example of how partnerships work. The economic
impact would be significant and would create quite a ripple effect across

the region through the direct and indirect opportunities. Similar projects

across the country showed Google continues to invest and grow year over
year and there was potential for this to happen with this project. Data

Centers were considered highly sought after. This would lay the
groundwork for additional data centers in this region. She wrapped up the

public hearing by stating Greater MSP continued to express their
excitement for this project.
Hendrickson /

Hanrahan motioned to close the Public Hearing at 6: 28 p. m.

All Council Members present voted in favor of the motion. The motion
carried. It was noted there would be two parts to the process with the vote
on abatement

to

come at

the April 2"

d

meeting. The two- part discussion

would also allow residents to express their concerns to Council in a nonpublic

setting. Hendrickson / Cox motioned to continue the tax abatement

discussion to the April 2" d, 2019 City Council Meeting. All Council
Members present voted in favor of the motion. The motion carried.
8.

Public Works and Parks Assistant Director, Chris Lisson, presented

Resolution 19- 12 regarding the purchase of utility carts. Staff
recommended replacement of the 2009 Bobcat Fastcat Utility Vehicle with

two Mahindra 750 Utility Carts. The Fastcat was ten years old and due to
be

replaced per

the

capital

improvement plan ( CIP). Two quotes were

received from M& M Express and Tufrworks. With a trade in value of

3500, M& M express had the best quote at $ 23,477. When questioned it
was stated Turf Works did not offer a trade in value on the Fastcat and,
following research, $ 3500 was considered a fair trade in value from M& M
Express.

It was noted even though the quote was from December, the
they would still honor it. Doering / Hanrahan motioned to

vendor said

approve Resolution 19- 12, a Resolution approving the purchase of two ( 2)

Mahindra Utility Carts for the Public Works Department. All Council
Members present voted in favor of the motion. The motion carried.
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9.

Public Works and Parks Assistant Director, Chris Lisson, presented

Resolution 19- 13 regarding an infrared heating installation project in the
domestic and industrial headworks buildings to address heating issues.
Two headworks buildings were heated by make- up air units which, by
design, should provide an 82 degree heat rise but in actual performance

only provided a 53 degree heat rise. Freezing could cause failure of the
machines in these buildings. In 2019, $ 9300 had already been spent
keeping the make- up air units running. Because there was sewage running
through them, air exchangers needed to run affecting the heat levels. The
CIP for pomestic

and

budgeted for this

project

Industrial Wastewater had

in 2019.

a combined $

106, 00

Both electric and infrared heating

options were looked at; due to the failure rates on the electric it was

decided infrared was the better option although a little more expensive up
front. There were three quotes for the installation of the heating equipment
and two quotes received for the associated electrical work. The total rate

came in at $ 81, 557 with Egan completing the install and Hubbard Electric
completing the electrical work. When questioned, it was noted the makeup air units would be used as a needed secondary heat source. All
buildings at the plant were being evaluated for heating needs and the
specific needs would be added to the appropriate CIP. Doering /
Hanrahan motioned to approve Resolution 19- 13, a Resolution approving
the 2019 Domestic and Industrial Headworks Heating Project. All Council
Members present voted in favor of the motion. The motion carried.
10.

City Administrator, Greg Pruszinske, presented Resolutions 19- 07 through
19- 10 regarding support for current legislation. Resolution 19- 07
addressed infrastructure improvements in the business park. Resolution

19- 08 was in support of energy transition grant legislation which a City
could tap into when transitioning away from a coal- based economy.
Resolutions 19- 09 would make the Department of Revenue responsible for

differences in the event they lower a valuation following the setting of
preliminary levies. Resolution 19- 10 would obligate the Department of
Revenue to determine valuations sooner. Both Resolution 19- 09 and

19- 10 would help prevent what happened the previous year when the
Department of Revenue lowered Xcel' s valuation by eight percent
following the setting of the City' s preliminary levy.
Doering / Hendrickson motioned to approved Resolution 9- 07, a
Resolution in support of Minnesota House File 1452 and Senate File 1945.
All Council Members
carried.

in favor

present voted

of

the

motion.

The motion

Doering / Hendrickson motioned to approve Resolution 19- 08, a

Resolution in support of Minnesota House File 1919 and Senate File 1888.
All Council Members present voted in favor of the motion. The motion
Hendrickson / Hanrahan motioned to approve Resolution 19- 09, a
Resolution in support of Minnesota House File 424 and Senate File 1708.
All Council Members present voted in favor of the motion. The motion
carried.

carried.

Hendrickson / Hanrahan motioned to approve Resolution 19- 10, a

Resolution in support of Minnesota House File 1856 and Senate File 1901.
All Council Members present voted in favor of the motion. The motion
carried.
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11.

City Administrator, Greg Pruszinske, presented Resolution 19- 11
regarding a purchase option agreement for a new well site to address
water needs in the City. Two parcels had been identified in Becker
Township at the intersection of County Road ( CR) 11 and CR 4; one was
60 acres and the other was 73 acres. The owner agreed to an option to

purchase contingent upon meeting certain criteria for pumping water. For a
fee of$ 1500 each the City could do test pumping. Based on the aquifer
study completed, these parcels were right in the targeted area. These sites
were

in

addition

to

other properties

already looked

at.

It was estimated

8000 feet of piping would be required to hook into existing city utilities; the
City could likely partner with the County to locate them in the road right- ofway. Doering / Cox motioned to approve Resolution 19- 11, a Resolution
authorizing the City Administrator and Mayor to execute a purchase option
agreement. All Council Members present voted in favor of the motion.
The motion carried.
12.

City Administrator, Greg Pruszinske, presented the Consent Agenda,
consisting of the following:
Hiring and Termination Report for Administration.
A Mutual Aid Agreement between the City of Becker and City of
Big Lake Police Departments for use of law enforcement
personnel and equipment during Freedom Days and Spud Fest.
SafeAssure Contract renewal providing safety training to City
employees.

An update to the Police Sergeant job title changing it to Police
Lieutenant.

A business attraction letter to be used in marketing materials for
new and expanding businesses.
The 2019 —2020 Property/ Casualty Insurance renewal in the
amount of$ 124, 936.

Resolution 19- 14 accepting donations from the Eddy Foundation
for police equipment in the amount of$ 4000.

Hiring and Termination Report from Pebble Creek Golf Club.
Asset disposal from Pebble Creek for utility carts, bunker rakes,
kitchen hood and clubcar cart.
Hendrickson /

Doering motioned to approve the Consent Agenda as

presented. All Council Members present voted in favor of the motion. The
motion carried.

13.

Hendrickson /

Hanrahan motioned to pay the bills including checks 89373

through 89537 and checks 96967 through 97081. All Council Members
present voted in favor of the motion. The motion carried.
14.

Mayor Bertram asked if there was anything else for the betterment of
Becker with no response.

15.

Hendrickson/ Hanrahan motioned to adjourn the March 19th, 2019 Regular

City Council Meeting at 6: 55 pm. All Council Members present voted in
favor of the motion. The motion carried.
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16.

The meeting was adjourned at 6: 55 pm.

ti

'

Julie Blesi, City Clerk
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